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I feel honoured to deliver the keynote address on the  commemoration  birthday  celebration of Dr.K.Rajaratnam, Founder-Director of the Centre for Research on New International Economic Order.  I would  like to  recall  my association with Prof.Rajaratnam since 1970. When I was  pursuing my Post-Graduate  degree in Economics at Pachaiyappa’s College, Chennai, he handled  classes for PG students of different colleges in the city under  inter-collegiate   programme organized by  the University of Madras. Two subjects, namely Planning and Growth and Comparative Economic Systems were taught by the professors of the Department of Economics. I have chosen  comparative economic systems taught by  Dr.Rajaratnam. 
------------------------------

Keynote Address delivered at the Commemoration Birthday Celebration of Dr.K.Rjaratnam (Founder-Director, CReNIEO) on 6th August, 2010 at Breeze Hotel, Chennai -600 010.
Since then I had the opportunity   of  associating myself  with all the academic and social endeavours of  Dr.Rajaratnam.   Very few teachers   could   attract   the students by  their noble  thoughts  and deeds.  Dr.Rajaratnam belonged to the tribe of  noble and intellectual teachers who could influence generations of students.   Dr.Rajaratnam had always felt  that  the  discipline of  economics  should generate ideas of innovation which would fulfill  the aspirations of the downtrodden and  marginalised   sections of the society.   He had always stood for    objective  analysis of the theories of economics for creating  a just socio-economic order.  Therefore,  he was able to  arrive   at right  decisions  for   right  causes.  
Among his friends, Dr.Rajaratnam was known for his pleasing hospitality, unfailing courtesy, generosity and abundant love and affection.  Dr.Rajaratnam was an institution builder.  The Gurukul, the Centre for Research on New International Economic Order, the educational institutions which he established in Andhra Pradesh are standing monuments of his efforts.  At a meeting, when someone described him as a social thinker, he stood up and said, “No, I am a social activist.”  Long before, the emergence of Grameen Banks, Self-Help Groups and Microfinance, Dr.Rajaratnam, conceived and carried out the Koraput project to transform the lives of hundreds of marginalized sections in that zone and to improve their capabilities.   

 Dr.B.R.Ambedkar  had once averred that “Liberty cannot be divorced from equality; equality cannot be divorced from liberty. Nor can liberty and equality be divorced from fraternity. Without equality, liberty would produce the supremacy of the few over the many; equality without liberty would kill individual initiatives; without fraternity, liberty and  equality could not become a natural course of things”.   

Dr.Ambedkar’s visionary prediction has come true. Equity and equality  have been largely sacrificed in the planning and development strategies  adopted  in India in the  last  60 years.  There is widening gap between rich and poor. Instead of  addressing  the fundamental causes that create divisions in the socio-economic order of India,  market-oriented  economic policies  are adopted  in India  being in the name of paradigm shift since 1990. What are the consequences of the policy of  Liberalization, Privatization and  Globalization (LPG)?  What is the financial loss incurred by India due to tax and other  concessions for  pursuing Washington Consensus policies?  It is estimated  that  India lost Rs.100 lakh crore in the last two decades due to tax concessions extended to strengthen the private sector.  

Let us look at the views of  some of the great American economists and Human Development Reports. American Nobel Laureate  and  former chief economist of World Bank (2001)  Dr.Joseph Stiglitz wrote  five books namely 1. Globalization and its Discontents 2. The Roaring  Nineties 3. Making  Globalization Work 4. Three Trillion  Dollar War – The True Cost of the Iraq War and 5. Free Fall – Free Markets and the Sinking of the Global Economy   in the  last  ten years.
Dr.Stiglitz in his latest book, ‘Free Fall’, has  analysed the failures of the American economic system, federal government  and banking system in the chapter “The Great American Robbery”.  He calls for reforming the subject  of economics  itself. To quote Stiglitz,  “the model  of perfect market is sometimes called as  neoclassical model. Economics is supposed to be a predictive science, yet  many the key predictions of neoclassical  economics can easily be rejected.  The most obvious is that there is no unemployment (p.245)…Economic  theories of past quarter century  have provided  enormous insights  into why markets often  fail and what can be done to make them work better. The ideologues of the Right and  the economists who gave them succour – supported by the  financial interests who were doing very well by the deregulation movement – chose to ignore these advances in knowledge (p.273)….The market place for ideas is no more perfect than the marketplace  for products, capital and labour. The best  ideas do not always prevail, at least in the short run.  But  the good news is that while  the  nonsense of  perfect markets may have  predominated in certain parts of the economics profession, some scholars  were trying  to understand how market actually worked.   Their ideas are there, now,  to be used by those who wish to construct  a more stable,  prosperous and equitable economy (p.274)”.
In the final paragraphs of the book, Dr.Stiglitz concluded,  “The Washington Consensus policies  and the underlying  ideology of market  fundamentalism  are dead. In the past, there might have been a debate over whether  there was a level playing field between developed and less developed  countries; Now there  can be no debate. The poor countries simply  cannot  backup their  enterprises in the way  that the rich  do, and this  alters the  risks that they can undertake.  They have seen the risks of globalization badly managed (p.296)…We now  have the opportunity to create  a new financial  system that will do what human beings  need a financial  system to do; to create  a new economic system  that will  create meaningful jobs, decent work for all those  who want it,  one in which  the divide between the haves and have-nots is narrowing,  rather than widening;  and, most importantly of all, to create a new society  in which each individual  is able to fulfil his  aspirations and live up to his potential, in which we have created citizens who live up to shared ideals  and values, in which   we have created a community that treats our planet with respect that in the long run it will surely demand (p.297)”. 

Prior to  Prof.Stiglitz,  John Perkins wrote and published  (2005) “Confessions of An Economic Hit Man.”  In that book, he has described “how he was asked to work to convince developing countries  to accept  enormous  development loans  and to make sure that such  projects were contracted to US companies. Once these  countries were saddled  with huge debts,  the American government  would  request their pound of flesh in favours,   including  access to natural resources, military  cooperation and political support”.
Three hundred years of American economic history faced three spells of  depression. While introducing  the  National Banking Act (1863), the  Great American President Abraham Lincoln remarked, “I see in the near future a crisis approaching. It unnerves me and causes me to tremble for the safety of my country...the Money Power of the country will endeavor to prolong its reign by working upon the prejudices of the people, until the wealth is aggregated in a few hands and the Republic is destroyed.” 

Reflecting the sentiments of Abraham Lincoln, the two American scholars not only opened the eyes of right thinking  American citizenry but also the  majority of the marginalized people living in the  developing countries. Let me point out how globalization worked is reflected in the Human Development Reports  of 1998 and 1999 by  UNDP. 

The 1998 Human Development Report highlights  the glaring  inequalities in consumption. Globally, the 20 percent of the world’s people in the highest – income  countries  account  for  86 percent  of total private  consumption  expenditures -  the poorest 20 percent  a minuscule 1.3 percent. More   specifically, the richest fifth:

· Consume 45 percent  of all meat and fish,  the poorest fifth 5 percent;

·  Consume 58 percent  of total energy, the poorest fifth less than 4 percent;

· Have 74 percent  of all  telephone lines, the poorest  fifth 1.5 percent;

· Consume 84 percent  of all paper, the poorest  fifth 1.1 percent;

· Own 87 percent  of the world’s  vehicle fleet, the poorest  fifth less than 1 percent.

The 1999 Human Development Report mentioned about the growing  job and income insecurity, health insecurity, cultural insecurity, personal  insecurity, environmental insecurity, political and community insecurity.  The report  has  further indicated that “criminals  are  reaping the benefits of  globalization. Deregulated  capital markets, advances  in  information and communication technology, cheaper  transport make flows  easier, faster and less restricted not just  for medical  knowledge but for heroin – not just for books and seeds but for  dirty money and weapons.  Illicit trade – in drugs, women, weapons and laundered money – is contributing  to the violence  and crime that  threaten  neighbourhoods around the world…. the traffic in women and girls for sexual  exploitation  - five lakhs  in a year to western Europe  alone – is one of  the most heinous violations of  human rights,  estimated to be a 7 billion dollar business…. The internet  is an easy vehicle  for  trafficking in drugs,  arms and women  through   nearly untraceable  networks. In 1995, the illegal  drug trade was estimated  at 8 percent of  world trade, more than  the trade in motor vehicles or in iron and steel.   Money  laundering -  which the International Monetary Fund estimates  at equivalent to 2.5 percent of  global  GDP- hides  the  traces of  crime in split  seconds,  with the  click of a mouse.  At the root of all this is   the growing  influence of  organized crime estimated  to gross 1.5 trillion  dollars in a year, rivalling multinational  corporations as an economic power. Global crime groups have the power  to criminalize  politics, business and  the police, developing  efficient  networks, extending their reach deep and wide.” 
Now scholars in America and Europe are turning their attention to Karl Marx. One such celebrated work is ‘Karl Marx, Anthropologist’ by Thomas Patterson, Professor of Anthropology at the University of California. He insists that Marxian views should be reviewed in the context of  repeated downturns in the  American economy and  their impact on the global economy.  Karl Marx and Engels  had foreseen  these developments in the Communist Manifesto (English edition, 1888). The Manifesto gives three important  messages:
1.The modern bourgeoisie society   that sprouted from the ruins of feudal society has not done away with class antagonisms.  It has but established  new classes,  new conditions of oppression, new forms of struggle in the place of the old ones (p.33).  

2. Meanwhile, the market kept ever growing,  the demand ever rising.  Even manufacture no longer sufficed.  Thereupon, steam and machinery revolutionized  industrial production.  The place of manufacture was taken by the giant, Modern Industry, the place of  industrial middle class,  by industrial millionaires, the leaders of  whole industrial armies, the  modern  bourgeoisie….Modern industry  has established the world market, for which the discovery of America paved the way. The Market  has given an immense  development to commerce, to navigations, to communication by land (p.34).

3.  The bourgeoisie has stripped of its halo every occupation hitherto honoured and looked up to with reverent awe. It has  converted the physician, the lawyer, the priest, the poet, the man of science,  into its paid wage-labourers. The bourgeoisie has torn away from the family its sentimental veil, and  has reduced  the family relation to a mere money relation….The bourgeoisie cannot exist without  constantly revolutionizing the instruments of production,  and thereby the relations of production, and  with them  the whole  relations of society…The need of a constantly  expanding market for its products chases the bourgeoisie  over the whole surface of the globe. It must nestle everywhere, settle everywhere, establish connections everywhere. (pp.35-36)  (“Karl Marx, Frederick Engels – On the National and Colonial  Questions” by Aijez Ahmad).

Realizing the wisdom and views of Karl Marx and repeated downfalls in the world economy Jawaharlal Nehru, the first Prime Minister of India sought a mixed economic system  with socialistic goals. This system, he firmly believed, would control the  onslaughts of  market  economy on the poor people. He called for planning and growth with social justice. Unfortunately, Nehru’s legacy is forgotten  not only in the economic sphere but also in foreign affairs. After implementing Ten Five Year Plans, the divide between  the rich and the poor and the oppressor and oppressed communities  continue to exist. Majority of the population who belong to OBCs,   Dalits and Adivasis still continue to be marginalized and excluded. They are denied the fundamental  needs  of living,  health and education.      
“The STs dropout ratio (school)  in rural areas was 87.7,  SCs 86.5,   OBC  75.1  and  Upper castes 35.2 per thousand population respectively. Among the urban communities, the dropout ratio for ST  was 67.9, SC  76.1, OBC  67.9  and Upper castes  39.4 per thousand population respectively.”   The majority of the population among the SCs and  STs are working as agricultural labourers. The majority of the upper caste people are engaged in white collar jobs; they have cornered all the highly remunerative employment opportunities and  increased their wealth and income.  They form the creamy layer  and super consumers of  India.  They have the unique privilege of enjoying most of the benefits flowing from the public expenditure in India.   In contrast, the socially deprived  sections are excluded from  even getting the  bare minimum necessities of life (Mritiunjoy Mohanty,  The Economic and Political Weekly, Sep, 2-6, 2006, vol.41,No.35).
Dr.K.Rajaratnam had opposed  the globalization policies in early 1990s and  conducted  a seminar to suggest  Alternative Models and Measures to uplift  the marginalized sections of the  society. Early in 1984, he had organized a national seminar on Quality of Life. His visionary ideas are now reflected  in the Human Development Reports of UNDP.  1n 1990 itself Prof.Dr.K.Rajaratnam had insisted on an  eco-friendly  sustainable development for future India and even designed  a separate syllabus and a separate course in Environmental Economics in the University of Madras.  
Lord Buddha had once averred that   “A generous heart, kind speech, and a life of service and compassion are the things which renew humanity.”  Prof.Rajaratnam   stood for the above values and lived a purposeful and meaningful life and left a rich legacy for us to follow.  
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